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Differentiating between Farm &
Personal Liability

Personal liability typically covers everyday risks individuals face in their homes or personal
lives, such as accidents or injuries to guests. Farm liability, however, extends beyond
personal risks to include the unique exposures of farming operations like livestock,
equipment, and crop-related activities. It combines both personal and business liability,
addressing the complex risks farmers encounter daily. Understanding this distinction is key to
ensuring proper coverage for farm owners.

For example, if a guest slips and falls on a wet floor inside a homeowner’s residence, that
would be a personal liability claim under a homeowners policy. But if the same guest is
injured by a piece of farm equipment while visiting the farm, the claim would fall under farm
liability coverage. Similarly, if a homeowner accidentally damages a neighbor’s fence during
a backyard party, personal liability coverage would respond. However, if a farmer’s livestock
escapes and damages the neighbor’s property, farm liability coverage applies. Lastly, a
homeowner’s dog biting a visitor is a personal liability claim, whereas injuries caused by farm
animals or farming equipment accidents fall under farm liability.

Here are some key differences to keep in mind:
e Personal liability covers individual risks unrelated to business activities.
e Farm liability covers risks from farming operations and farm business activities.
e Farm liability includes bodily injury, property damage, and advertising injury.
e Personal liability typically excludes business or farming-related exposures.
o Farm liability addresses unique farm risks like chemical drift and custom farming.
e Personal liability is part of homeowners policies; farm liability is specialized
coverage.

Determining Farm/Ranch/Agriculture Exposure

e Farm types range from hobby farms with limited operations to large commercial
farms with extensive activities.

e Scale factors such as acreage, annual revenue, and number of employees
significantly influence exposure levels.

e Major risk drivers include livestock presence, use of heavy farm equipment, and the
extent of public access to the property.

e As farm complexity and size increase, so do the potential liability exposures and
risks.

e Insurance coverage should be customized to align with the farm’s classification and
scale to ensure adequate protection.
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